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EO 1 1652: GDS 

TAGS: ECON, US, KE 

SUBJECT: KENYAN SURVEY REPORT 

REF: STATE I00I77 

1 . AS OP NOVEMBER 1977 KENYA RESERVES STOOD AT US 
DOLLAR 518 MILLION. SINCE THEN THEY HAVE DROPPED SOMEWHAT 
DUE TO FALLING COPPEE PRICES AND EX EXPENDITURES. LATEST 
CENTRAL BANK ESTIMATE POR MARCH 1977 IS APPROXIMATELY 

US DOLLAR 500 MILLION. EX RESERVES BETWEEN 1967 AND 1975 
AVERAGED US DOLLAR 160 MILLION PER YEAR. COFPEE BOOM IN 
1975-76 BOOSTED EX RESERVES TO AVERAGE US DOLLAR 400 
MILLION POR THOSE YEARS. EMBASSY ESTIMATE POR 1979-1987 
PERIOD IS THAT LEVEL OP RESERVES WILL AVERAGE OUT TO 
BETWEEN US DOLLAR 200 MILLION AND US DOLLAR 250 MILLION 
EACH YEAR. THIS IS BASED ON ASSUMPTION THAT COFPEE PRICES 
WILL BE LOWER THAN THOSE PREVAILING IN 1975/76, BUT 
HIGHER THAN PRE-BRAZILIAN PROST LEVELS, AND INCREASED 
EX EXPENDITURES TO SUPPORT DEVELOPMENTAL PROJECTS 
AND INCREASING LEVEL OF IMPORTS OVER NEXT DECADE. 

2. CONSOLIDATED PUND SERVICES ACCOUNT IN PY 78 BUDGET 
ALLOCATED K POUNDS 90 MILLION (US DOLLARS 212 MILLION) 

WHICH REPRESENTS 16 PERCENT OP TOTAL GROSS FY 78 ALLOCATIONS. 
CONFIDENTIAL 

CONPIDENTIAL 
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CONSOLIDATED FUND SERVICES ACCOUNT BROKEN DOWN AS POLLOWS: 

K POUNDS US DOLLARS 
(MILLIONS) (MILLIONS) 

PUBLIC DEBT 79.9 187.8 
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PENSIONS AND GRATUITIES 5.3 

SALARIES, MISC. 2.9 6.8 

SUBSCRIPTIONS TO 
INTLORGS. 1.9 4.5 

LE MELLE 
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